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Market Review & Outlook
Global equities advanced in August despite taper talks by the US Federal Reserve. The S&P 500 rose 3.0%
in the month as Fed Chair Jerome Powell indicated at the Jackson Hole summit that the central bank is
likely to begin tapering before the end of the year. However, he soothed market fears by asserting that the
Fed will remain accommodative and not rush to raise rates, as there is still “much ground to cover” before
the economy hits full employment. Bond yields ended higher with the US 10 year Treasury yield climbing 13
bps to close at 1.31% in August.

In Asia, the broader MSCI Asia ex-Japan index was barely unchanged at 0.5% as regulatory headwinds
continue to batter North Asian markets. China passed a major data protection law setting out tougher rules
on how companies collect and handle their users’ information. The new data privacy laws are set to come
into effect on 1 September. Share price of luxury stocks and retailers in China also fell as investors started
panic selling on concerns that ultra-wealthy individuals may be targeted. This comes on the back of a recent
policy meeting chaired by President Xi Jinping, in which he added that China must pursue “common
prosperity” in which wealth is shared by all people. Among those were pledges to adjust excessive income
and encourage the wealthy to “give back to society more”.

On the domestic front, the local market bucked regional trend with the KLCI benchmark index gaining 7.2%
despite a politically-charged month. Political risks abated slightly with the appointment of Datuk Seri Ismail
Sabri Yaakob as the 9th Prime Minister after securing the majority support of 114 MPs. As an outcome
largely expected by markets, the appointment provided a lift to sentiment by resolving the political impasse
following the resignation of Tan Sri Muhyiddin Yassin.
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Portfolio Review
The Affin Hwang Smart Invest Portfolio – Income
(“Fund”) managed to deliver a gain of 0.1% in the
month, bringing its total return for 2021 to 3.9% as
of end August. The Fund has also distributed
income of about 2.8% this year which is in line
with its objective.

The Fund was negatively impacted by its
exposure to China, as well as its global fixed
income exposure given the marginal increase in
US Treasury yields. However, encouraging
performance from exposure to global equities, in
particularly US equities, effectively help erased
losses incurred.

We continue to shortlist strategies which would
allow us to diversify the portfolio’s exposure to the
US interest rate cycle, and are looking to make
adjustments in the current month. Meanwhile, the
Fund’s income generating sleeve remains stable
and the Fund is expected to distribute its next
quarterly income in November.

Affin Hwang Smart Invest Portfolio - Income

Top Contributors in August 2021 Return

iShares Core S&P500 ETF 0.1%

Affin Hwang Select Bond Fund 0.1%

Baillie Gifford Worldwide Global Income 
Growth

0.0%

Bottom Contributors in August 2021 Return

UBS China Allocation Opportunity Fund -0.3%

PIMCO Income Fund -0.2%

Allianz Strategic Bond Fund -0.1%

Source: Bloomberg, Affin Hwang AM, as at 31 August 2021.



Portfolio Holdings as of 31 August 2021 Weight MTD 
Attribution YTD Return

PIMCO Income Fund 14.6% -0.2% 2.7%

Affin Hwang Select Asia Pacific (ex Japan) 
Dividend Fund 14.3% -0.0% 2.0%

Affin Hwang Select Bond Fund 13.3% 0.1% 1.6%

Allianz Income and Growth Fund 10.1% -0.0% 9.9%

iShares S&P500 ETF 9.9% 0.1% 21.6%

UBS China Allocation Opportunity Fund 9.7% -0.3% -11.1%

Morgan Stanley Global Brands Fund 8.5% -0.1% 14.7%

Baillie Gifford Worldwide Global Income Growth 
Fund 5.5% 0.0% 17.6%

PIMCO Global High Yield Bond Fund 4.8% -0.1% 3.1%

Allianz Strategic Bond Fund 4.4% -0.1% -4.5%

Affin Hwang SGD Bond Fund 2.5% -0.0% 0.8%

Cash 2.4% 0.0% 0.0%

Affin Hwang Smart Invest Portfolio – Income 100.0% 0.1% 3.9%

AFFIN HWANG SMART INVEST PORTFOLIO – INCOME
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The Fund was incepted on 13 July 2020.
Source: Morningstar, Affin Hwang AM as at 31 August 2021.
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Portfolio Initiations Weight

- -

AFFIN HWANG SMART INVEST PORTFOLIO – INCOME
Performance & Portfolio Changes
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Source: Morningstar, Affin Hwang AM, as at 31 August 2021.

YTD 
August 

2021
1 month 3 months 6 months 1 year

Since 
Inception 

(p.a.)

3.9% 0.1% 0.8% 3.1% 8.7% 9.3%

Portfolio Reductions Weight

- -

Portfolio Additions Weight

- -

Portfolio Exits Weight

- -



DISCLAIMER:
This article has been prepared by Affin Hwang Asset Management Berhad (hereinafter referred to as “Affin Hwang AM”) specific for
its use, a specific target audience, and for discussion purposes only. All information contained within this article belongs to Affin
Hwang AM and may not be copied, distributed or otherwise disseminated in whole or in part without written consent of Affin Hwang
AM.

The information contained in this article may include, but is not limited to opinions, analysis, forecasts, projections and expectations
(collectively referred to as “Opinions”). Such information has been obtained from various sources including those in the public
domain, are merely expressions of belief. Although this article has been prepared on the basis of information and/or Opinions that
are believed to be correct at the time the article was prepared, Affin Hwang AM makes no expressed or implied warranty as to the
accuracy and completeness of any such information and/or Opinions.

As with any forms of financial products, the financial product mentioned herein (if any) carries with it various risks. Although attempts
have been made to disclose all possible risks involved, the financial product may still be subject to inherent risk that may arise
beyond our reasonable contemplation. The financial product may be wholly unsuited for you, if you are adverse to the risk arising
out of and/or in connection with the financial product.

Affin Hwang AM is not acting as an advisor or agent to any person to whom this article is directed. Such persons must make their
own independent assessments of the contents of this article, should not treat such content as advice relating to legal, accounting,
taxation or investment matters and should consult their own advisers.

Affin Hwang AM and its affiliates may act as a principal and agent in any transaction contemplated by this article, or any other
transaction connected with any such transaction, and may as a result earn brokerage, commission or other income. Nothing in this
article is intended to be, or should be construed as an offer to buy or sell, or invitation to subscribe for, any securities.

Neither Affin Hwang AM nor any of its directors, employees or representatives are to have any liability (including liability to any
person by reason of negligence or negligent misstatement) from any statement, opinion, information or matter (expressed or
implied) arising out of, contained in or derived from or any omission from this article, except liability under statute that cannot be
excluded.

WARNING STATEMENT:
A copy of the Prospectus and Product Highlights Sheet ("PHS") can be obtained at Affin Hwang Asset Management's (“Affin Hwang
AM”) sales offices or at www.affinhwangam.com. Investors are advised to read and understand the contents of Affin Hwang Smart
Invest Portfolio-Income’s (or the “Fund”) Prospectus dated 13 July 2020 and the corresponding PHS before investing. There are
fees and charges involved when investing in the Fund. Investors are advised to consider and compare the fees and charges as well
of the risks carefully before investing. Investors should make their own assessment of the risks involved in investing and should
seek professional advice, where necessary. The price of units and distribution payable, if any, may go down as well as up and past
performance of the Fund should not be taken as indicative of its future performance. The Securities Commission Malaysia has not
reviewed this marketing/promotional material and takes no responsibility for the contents of this marketing/promotional material and
expressly disclaims all liability, however arising from this marketing/promotional material.

Affin Hwang Asset Management Bhd Registration No: 199701014290 (429786-T)
Ground Floor, Menara Boustead, 69 Jalan Raja Chulan, 50200 Kuala Lumpur
Toll Free Number: 1800 88 7080   T: +603 2116 6000   F: +603 2116 6100   W: www.affinhwangam.com
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