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QUARTERLY REPORT

FUND INFORMATIO

N

Fund Name

AHAM Flexible Maturity Income Fund 20

Fund Type

Income

Fund Category

Fixed Income (Wholesale)

Investment Objective

instruments

The Fund aims to provide income through investments in fixed income

Duration of the Fund

Five (5) years

Termination Date

26 November 2025

Benchmark

5-years Malayan Banking Berhad fixed deposit rate as at Investment Date

Distribution Policy

distribution on an annual basis

Depending on the level of income the Fund generates, the Fund will provide

FUND PERFORMANCE DATA

Catedo As at As at
gory 31 Aug 2024 31 May 2024
Total NAV (RM’'million) 51.117 51.472
NAV per Unit (RM) 0.7663 0.7565
Unit in Circulation (million) 66.707 68.040
Fund Performance
Performance as at 31 August 2024
Since
3 Months 6 Months 1 Year 3 Years Commencement
(1/6/24 - (1/3/24 - (1/9/23 - (1/9/21 - (26/11/20 -
31/8/24) 31/8/24) 31/8/24) 31/8/24) 31/8/24)
Fund 1.30% 3.01% 6.36% (17.26%) (13.91%)
Benchmark 0.53% 1.05% 2.11% 6.44% 8.14%
Qutperformance 0.77% 1.96% 4.25% (23.70%) (22.05%)

Source of Benchmark: Bloomberg




Movement of the Fund versus the Benchmark
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“This information is prepared by AHAM Asset Management Berhad for information purposes only. Past earnings or the fund’s distribution
record is not a guarantee or reflection of the fund'’s future earnings/future distributions. Investors are advised that unit prices, distributions
payable and investment returns may go down as well as up. Source of Benchmark is from Bloomberg.”

Benchmark: 5-years Malayan Banking Berhad fixed deposit rate as at Investment Date

Past performance is not necessarily indicative of future performance and that Unit prices and
investment returns may go down, as well as up.

Asset Allocation

Fund’s asset mix during the period under review:

31 August 2024

(%)
Fixed Income 93.18
Derivative 0.90
Cash & money market 5.92
Total 100.00

Income Distribution Breakdown

No distribution was declared by the Fund over the financial period under review.

Strategies Employed

The Flexible Maturity Income Fund series have historically employed a more passive buy and hold to maturity
strategy. The Manager would invest in a portfolio of bonds with maturities that closely match the respective
funds and monitor the credit fundamentals of these issuers throughout the life of the funds. However, given
the heightened volatility and unprecedented rate hikes, the Manager has taken a more active style of investing,
including progressively rebalancing the portfolios and focus on trading in new and existing issuances to
improve the return potential.

Over the quarter under review, the Manager has continued to overweight Investment Grade (IG) bonds for the
Fund. By favouring IG assets over High Yield (HY) instruments, it aligns the portfolio with a more conservative



risk profile. The Manager have also prudently rebalanced the portfolio duration of the Fund to mitigate the
impact of rising rates on the Fund's performance. The Fund’s duration closely matched the Funds’ maturities.

Market Review

Over the three-month period ending August 2024, the U.S. government bond market exhibited notable
resilience, primarily driven by a combination of macroeconomic factors and shifts in Federal Reserve policy.
The Treasury Index recorded a gain of 1.28% in August, reflecting a broader trend of recovery following a
period of volatility earlier in the year. Investors showed increased confidence in U.S. government bonds as a
safe haven amidst global economic uncertainties, particularly as inflationary pressures began to ease. The
performance of longer-dated Treasuries was particularly strong, with the 10-year yield experiencing
fluctuations but ultimately stabilizing around 3.9% as of early September, indicating a cautious optimism among
investors regarding future economic conditions.

In terms of U.S. Treasury yields, the period saw significant movements influenced by expectations of interest
rate cuts by the Federal Reserve. The yield curve remained inverted, with the two-year yield at approximately
4.67% and the ten-year yield at around 4.2% as of mid-June, suggesting that investors anticipated a decline
in long-term interest rates. As economic data indicated a cooling inflation rate, market participants began
pricing in a potential reduction in borrowing costs, with expectations for a 25 basis point cut in the upcoming
September meeting. This sentiment was reflected in the market, where traders adjusted their positions in
anticipation of a more accommodative monetary policy environment from the Fed.

Key economic data during this period played a crucial role in shaping bond market movements. Notably, the
U.S. labor market showed signs of strength, with robust job additions and a declining unemployment rate,
which initially raised concerns about inflation persistence. However, subsequent reports indicated a
moderation in inflation rates, with the Consumer Price Index (CPI) reflecting a year-on-year increase of around
3.1% in August. This data contributed to a more favorable outlook for bond investors, as it suggested that the
Fed's aggressive rate hikes in previous years might be nearing an end, thereby supporting the bond market's
performance.

In Asia, corporate bonds also demonstrated positive performance, with credit spreads tightening significantly.
The Bloomberg U.S. Corporate Investment Grade Index reported a gain of 1.57% in August, driven by strong
demand for higher-rated bonds. Factors influencing this trend included a robust issuance environment, with
nearly $129 billion in fixed-rate gross investment-grade supply, and a significant inflow of $33.4 billion into
long-term taxable bond mutual funds. The tightening of credit spreads was particularly evident in sectors such
as sovereigns and asset management, while lower-rated sectors faced more pressure, highlighting a flight to
quality among investors.

Globally, other key developments included ongoing geopolitical tensions and their implications for financial
markets. The volatility in energy prices, particularly concerning oil, continued to create uncertainty, impacting
investor sentiment across various asset classes, including bonds. Additionally, concerns regarding currency
fluctuations, particularly in Japan, added to the cautious outlook among investors. Overall, the bond market's
performance during this period reflects a complex interplay of domestic economic indicators and global
geopolitical dynamics, underscoring the importance of adaptive investment strategies in navigating these
challenges

In Malaysia, Bank Negara Malaysia has continuously kept the Overnight Policy Rate unchanged at 3% since
the last hike seen in May 2023, supported by the relatively moderate inflation and the central bank’s stance to
support growth. This together with strong demand for MYR denominated bonds translated to lower local bond
market yields in both the government bonds and private debt securities space.

Investment Outlook

The outlook for global government bonds over the next 12 months is shaped by anticipated shifts in monetary
policy and macroeconomic conditions. As central banks, particularly the Federal Reserve, signal potential
interest rate cuts in response to economic uncertainties, government bonds may benefit from increased
demand. Lower interest rates typically lead to higher bond prices, providing opportunities for capital gains for
investors holding longer-duration bonds. Furthermore, with yields on government bonds remaining relatively
attractive compared to historical standards, they are likely to attract risk-averse investors seeking stability



amidst market volatility. However, the pace of economic recovery and inflation dynamics will be critical factors
influencing bond performance, as unexpected inflation could erode real returns.

In the Asian corporate bond market, the outlook appears cautiously optimistic, driven by a combination of high
yields and improving credit conditions. With many Asian economies showing signs of resilience, corporate
bonds offer attractive income streams. Investors are encouraged to focus on credit quality, as the risk of
defaults remains a concern, particularly in sectors still recovering from the pandemic's impact. Additionally, the
shift towards sustainable finance and ESG (Environmental, Social, and Governance) criteria is likely to create
opportunities for corporate issuers that align with these values, potentially enhancing their credit profiles and
attracting a broader investor base. However, geopolitical tensions and regional economic disparities may pose
challenges that investors need to navigate carefully.

Closer to home, Malaysia is on track for a 4% to 5% GDP growth in 2024, supported by sectors such as
construction, agriculture, manufacturing, and services, as well as improving terms of trade. At the same time,
reported inflation has been benign, around 2% in June, though there is potential upside risk related to subsidy
rationalization. Overall, policy rates are expected to remain relatively stable, as Bank Negara appears to prefer
a steady and accommodative policy stance. MYR-denominated bonds have seen very strong demand,
supported by liquidity, which has benefited bond prices, especially in the corporate bond sector.

In terms of risks and opportunities in bond investments, several factors must be considered. Interest rate risk
remains a significant concern, as rising rates can lead to declining bond prices, particularly for long-duration
securities. On the positive note, we view that interest rates are more likely to be cut over the next twelve
months, which will be supportive of bond prices. Inflation has moderated but the risk remains as it can erode
the purchasing power of fixed income returns, making it crucial for investors to assess the real yield of their
bond holdings. On the opportunity side, the current environment allows for active management strategies,
where investors can capitalize on mispriced securities through diligent credit analysis and duration
management. Moreover, the growing emphasis on ESG factors presents a dual opportunity to enhance returns
while contributing to sustainable practices, particularly in the corporate bond space. Thus, while risks persist,
the potential for attractive returns through strategic investment choices remains robust.

The Manager would like to emphasize that the final performance of the Funds upon maturity will depend on
various market conditions. Throughout the Fund's remaining tenure, the Manager will continue to monitor
market dynamics closely, identify prudent investment opportunities, and implement risk management
strategies aimed at achieving the best possible outcomes for investors.

State of Affairs of the Fund

There is neither any significant change to the state affairs of the Fund nor any circumstances that materially
affect any interests of the unit holders during the period under review.



AHAM FLEXIBLE MATURITY INCOME FUND 20

UNAUDITED STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD ENDED 31 AUGUST 2024

Financial Financial
period ended period ended
31.8.2024 31.8.2023
RM RM
INVESTMENT INCOME
Interest income from financial assets
at amortised cost 10,681 13,272
Interest income from financial assets
at fair value through profit or loss 1,886,528 2,233,868
Net loss on foreign currency exchange (46,529) (296,383)
Net gain/(loss) on forward foreign currency contracts
at fair value through profit or loss 2,113,134 (1,773,631)
Net (loss)/gain on financial assets at fair value
through profit or loss (1,088,164) 1,413,752
2,875,650 1,590,878
EXPENSES
Management fee (77,116) (83,047)
Trustee fee (15,423) (16,610)
Fund accounting fee (9,750) (10,833)
Auditors’ remuneration (6,163) (6,244)
Tax agent’s fee (2,695) (2,732)
Other expenses (16,340) (16,538)
(127,487) (136,004)
NET PROFIT BEFORE TAXATION 2,748,163 1,454,874
Taxation (43,435) (377,284)
NET PROFIT AFTER TAXATION AND
TOTAL COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD 2,704,728 1,077,590
Net profit after taxation is made up of the following:
Realised amount 720,122  (13,879,756)
Unrealised amount 1,984,606 14,957,346
2,704,728 1,077,590




AHAM FLEXIBLE MATURITY INCOME FUND 20

UNAUDITED STATEMENT OF FINANCIAL POSITION

AS AT 31 AUGUST 2024

ASSETS

Cash and cash equivalents

Amount due from broker

Financial assets at fair value through
profit or loss

Forward foreign currency contracts
at fair value through profit or loss

Tax recoverable

TOTAL ASSETS

LIABILITIES

Forward foreign currency contracts
at fair value through profit or loss
Amount due to broker
Amount due to Manager
- management fee
- cancellation of units
Amount due to Trustee
Fund accounting fee
Auditors’ remuneration
Tax agent’s fee
Other payables and accruals

TOTAL LIABILITIES

NET ASSET VALUE OF THE FUND

EQUITY

Unitholders’ capital

Accumulated losses

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

NUMBER OF UNITS IN CIRCULATION

NET ASSET VALUE PER UNIT (RM)

2024 2023

RM RM
2,363,192 1,112,942
901,564 -
48,266,969 53,890,058
459,534 37,518
113,943 37,018
52,105,202 55,077,536
1,033 1,702,872
879,493 -
8,684 9,099
81,991 7,599
1,737 1,820
1,083 1,083
6,163 6,244
6,195 2,732
1,573 1,939
987,952 1,733,388
51,117,250 53,344,148
67,969,532 70,590,407
(16,852,282)  (17,246,259)
51,117,250 53,344,148
66,707,000 70,173,000
0.7663 0.7602




AHAM FLEXIBLE MATURITY INCOME FUND 20

UNAUDITED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL PERIOD ENDED 31 AUGUST 2024

Balance as at 1 December 2023

Total comprehensive income for the
financial period

Movement in unitholders’ capital:
Cancellation of units

Balance as at 31 August 2024

Balance as at 1 December 2022

Total comprehensive income for the
financial period

Movement in unitholders’ capital:
Cancellation of units

Balance as at 31 August 2023

Unitholders’ Accumulated
capital losses Total
RM RM RM
70,089,040 (19,557,010) 50,532,030
- 2,704,728 2,704,728
(2,119,508) - (2,119,508)
67,969,532 (16,852,282) 51,117,250
71,480,842 (18,323,849) 53,156,993
- 1,077,590 1,077,590
(890,435) - (890,435)
70,590,407 (17,246,259) 53,344,148
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